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INDEPENDENT AUDITOR’S REPORT

To the Board of Directors
Northwest Organization for Animal Help
Stanwood, Washington

Opinion

We have audited the accompanying financial statements of Northwest Organization for Animal Help (NOAH, a
nonprofit organization), which comprise the statements of financial position as of December 31, 2025 and 2024,
the related statements of activities, functional expenses, and cash flows for the years then ended, and the related
notes to the financial statements.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of NOAH as of December 31, 2025 and 2024, and the changes in its net assets and its cash flows for the
years then ended in accordance with accounting principles generally accepted in the United States of America.

Basis for Opinion

We conducted our audits in accordance with auditing standards generally accepted in the United States of
America. Our responsibilities under those standards are further described in the Auditor’s Responsibilities for the
Audit of the Financial Statements section of our report. We are required to be independent of NOAH and to meet
our other ethical responsibilities in accordance with the relevant ethical requirements relating to our audits. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance
with accounting principles generally accepted in the United States of America, and for the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or events,
considered in the aggregate, that raise substantial doubt about NOAH's ability to continue as a going concern
within one year after the date that the financial statements are available to be issued.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’'s report that includes our
opinion. Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a
guarantee that an audit conducted in accordance with generally accepted auditing standards will always detect
a material misstatement when it exists. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control. Misstatements are considered material if there is a
substantial likelihood that, individually or in the aggregate, they would influence the judgment made by a
reasonable user based on the financial statements.
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In performing an audit in accordance with generally accepted auditing standards, we:

Exercise professional judgment and maintain professional skepticism throughout the audit.

Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, and design and perform audit procedures responsive to those risks. Such procedures include
examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of NOAH's internal control. Accordingly, no such opinion is expressed.

Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the financial
statements.

Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that
raise substantial doubt about NOAH's ability to continue as a going concern for a reasonable period of
time.

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit, significant audit findings, and certain internal control related matters that
we identified during the audit.

Greenmood Ollund

Seattle, Washington
June 9, 2026
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NORTHWEST ORGANIZATION FOR ANIMAL HELP

STATEMENTS OF FINANCIAL POSITION

ASSETS

Current Assets
Cash and cash equivalents
Investments
Prepaids and other assets

Total current assets

Investments Held for Endowment
Property and Equipment, net

Total assets
LIABILITIES AND NET ASSETS

Current Liabilities
Accounts payable
Accrued wages and benefits

Total current liabilities

Net Assets
Without donor restrictions
With donor restrictions

Total net assets

Total liabilities and net assets

December 31, 2025 and 2024

2025 2024
$ 1,743,734 2,138,144
9,211,309 8,310,097
65,004 44,925
11,020,047 10,493,166
12,243,061 10,984,244
6,203,326 4,930,641
$ 29,466,434 26,408,051
$ 296,624 604,664
280,465 254,538
577,089 859,202
14,383,976 12,383,900
14,505,369 13,164,949
28,889,345 25,548,849
$ 29,466,434 26,408,051

See accompanying notes to financial statements.



Support and Revenue
Contributions
Special events — revenue
Special events — direct benefit to donors
Program service fees
Retail sales
Retail sales — cost of goods sold
Other income
Net assets released from restrictions

Total support and revenue

Expenses
Program services
Management and general
Fundraising

Total expenses

Change in net assets before investment
return

Investment Return
Change in net assets
Net Assets, beginning of year

Net Assets, end of year

NORTHWEST ORGANIZATION FOR ANIMAL HELP

STATEMENTS OF ACTIVITIES
For the Years Ended December 31, 2025 and 2024

2025 2024
Without Donor With Donor Without Donor With Donor
Restrictions Restrictions Total Restrictions Restrictions Total
$ 2,119,823 $ 101,111 $ 2,220,934 $ 1,871,236 $ 302,308 $§ 2,173,544
439,190 - 439,190 580,246 - 580,246
(159,372) - (159,372) (235,788) - (235,788)
1,868,685 - 1,868,685 1,537,231 - 1,537,231
142,866 - 142,866 130,056 - 130,056
(76,904) - (76,904) (76,894) - (76,894)
2,693 - 2,693 5,184 - 5,184
7,600 (7,600) - 236,329 (236,329) -

4,344,581 93,511 4,438,092 4,047,600 65,979 4,113,579
2,812,626 - 2,812,626 2,384,954 - 2,384,954
199,501 - 199,501 136,149 - 136,149
315,503 - 315,503 279,443 - 279,443
3,327,630 - 3,327,630 2,800,546 - 2,800,546
1,016,951 93,511 1,110,462 1,247,054 65,979 1,313,033
983,125 1,246,909 2,230,034 353,693 363,840 717,533
2,000,076 1,340,420 3,340,496 1,600,747 429,819 2,030,566
12,383,900 13,164,949 25,548,849 10,783,153 12,735,130 23,518,283
$ 14383976 $ 14,505,369 $ 28,889,345 $ 12383900 $ 13,164,949 $ 25,548,849

4 See accompanying notes to financial statements.



Wages, benefits, and taxes
Depreciation

Medical supplies

Event meals and entertainment
Bank charges and other fees
Kennel and cleaning supplies
Surgical supplies

Retail sales — cost of goods sold
Occupancy

Insurance

Office supplies

Professional fees

Other

Repairs and maintenance
Postage and printing

Human resources

Dues and licenses

Volunteer coordination
Automobile

Total expenses

Less: direct benefit to donor
Less: retail sales — cost of goods sold

NORTHWEST ORGANIZATION FOR ANIMAL HELP

STATEMENTS OF FUNCTIONAL EXPENSES
For the Years Ended December 31, 2025 and 2024

2025 2024
Program Management Program Management

Services and General Fundraising Total Services and General Fundraising Total
$ 1986959 § 118,093 § 256,233 $ 2,361,285 $ 1680258 $ 102,205 $ 228432 $ 2,010,895
196,120 7,422 9,277 212,819 168,661 7414 9,267 185,342
212,765 - - 212,765 184,876 - - 184,876
1,296 - 158,077 159,373 500 - 235,288 235,788
36,712 45,717 25,575 108,004 29,434 153 27,523 57,110
101,666 - - 101,666 92,927 - - 92,927
83,829 - - 83,829 55,035 - - 55,035
76,904 - - 76,904 76,894 - - 76,894
74,952 - - 74,952 63,402 - - 63,402
37,305 3,346 - 40,651 26,509 3,308 - 29,817
21,921 4,620 4,825 31,366 15,796 2,876 2,686 21,358
5,429 20,150 3,738 29,317 6,469 19,763 120 26,352
19,247 - 7,303 26,550 29,484 - 5,644 35,128
17,875 - 82 17,957 13,261 - 82 13,343
1,238 104 6,891 8,233 878 131 3,853 4,862
5,251 49 869 6,169 2,975 299 1,163 4,437
3,148 - 2,005 5,153 2,665 - 1,173 3,838
4,864 - - 4,864 7,435 - - 7,435
2,049 - - 2,049 4,389 - - 4,389
2,889,530 199,501 474,875 3,563,906 2,461,848 136,149 515,231 3,113,228
- - (159,372) (159,372) - - (235,788) (235,788)
(76,904) - - (76,904) (76,894) - - (76,894)
$ 2812626 § 199,501  § 315503 $ 3,327,630 $ 2384954 § 136,149 § 279443 $ 2,800,546

See accompanying notes to financial statements.



NORTHWEST ORGANIZATION FOR ANIMAL HELP

STATEMENTS OF CASH FLOWS
For the Years Ended December 31, 2025 and 2024

2025 2024
Cash Flows from Operating Activities
Cash received from donors $ 2,660,124  § 2,753,790
Cash received from customers 2,011,551 1,667,287
Cash received from interest and other 433,377 560,947
Cash paid to employees (2,335,358) (1,945,148)
Cash paid to vendors (1,510,548) (904,174)
Net cash flows from operating activities 1,259,146 2,132,702
Cash Flows from Investing Activities
Sales of investments 22,967,033 -
Purchases of investments (23,327,712) (483,436)
Purchases of property and equipment (1,292,877) (2,858,054)
Net cash flows from investing activities (1,653,556) (3,341,490)
Net change in cash and cash equivalents (394,410) (1,208,788)
Cash and Cash Equivalents, beginning of year 2,138,144 3,346,932
Cash and Cash Equivalents, end of year $ 1,743,734  § 2,138,144
Supplemental Noncash Investing Activity
Purchases of property and equipment included in
accounts payable at December 31 $ 192,627 % 557,000

See accompanying notes to financial statements.



NORTHWEST ORGANIZATION FOR ANIMAL HELP

NOTES TO FINANCIAL STATEMENTS

Note 1 - Organization and Summary of Significant Accounting Policies
Organization and Programs

Northwest Organization for Animal Help (NOAH) is dedicated to stopping the euthanasia of healthy,
adoptable, and treatable homeless dogs and cats. NOAH is committed to high quality spay and neuter
programs available for low-income residents, family friendly pet adoptions, humane education, and
volunteer programs through their state-of-the-art facilities and Spay/Neuter Center. The NOAH facility,
completed in 2003, can provide temporary housing for approximately 40 dogs and 80 cats and provides
the following programs:

Adoption: Dogs and cats arrive at NOAH only from overcrowded animal shelters where they may be facing
euthanasia. Each animal receives a medical and behavioral evaluation either before coming to NOAH or
upon arrival. NOAH ensures that each animal is spayed or neutered, vaccinated, and given a microchip
identification, collar, and I.D. tag. When made available for adoption, MatchMaking is performed with
potential adopters to find the most suitable home. A $50 to $425 adoption fee is set for each animal with
adoption incentives for dogs or cats that have resided at NOAH for more than a few weeks.

Spay/Neuter: Adoption will never stop the need for euthanasia due to severe overpopulation, so NOAH
provides spay/neuter services for pets of low-income families. This target population may not otherwise be
able to afford the surgical procedure and has historically been responsible for most unwanted litters of dogs
and cats. NOAH offers spay and neuter service seven days a week for a minimal fee to the pet owner.

Feral Cats: Feral (wild) cats plague most communities in the United States, and this trend is also apparent in
Northwestern Washington. Offering an alternative to euthanasia of these cats, NOAH supports "Trap-
Neuter-Return" practices. Feral cats are spayed or neutered for free for any member of the community, and
humane traps are made available for safe capture and release.

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in the
United States of America requires management to make estimates and assumptions that affect certain
reported amounts and disclosures. Actual results could differ from those estimates.

Financial Statement Presentation

In accordance with accounting principles generally accepted in the United States of America, NOAH is
required to report information regarding its financial position and activities according to two classes of net
assets: without donor restrictions and with donor restrictions.

Net assets without donor restrictions are available for support of NOAH's operations. The Board of Directors
has designated certain net assets without donor restrictions as a quasi-endowment as described later in
Note 3.



NORTHWEST ORGANIZATION FOR ANIMAL HELP

NOTES TO FINANCIAL STATEMENTS

Net Assets with Donor Restrictions

Net assets with donor restrictions consist of net assets subject to donor-imposed stipulations that will be
met by the actions of NOAH, including net assets that have donor-imposed restrictions that are perpetual
in nature (endowments). Net assets with donor restrictions are transferred to net assets without donor
restrictions as expenditures are incurred for the restricted purposes.

Net assets with donor restrictions are available for the following purposes at December 31:

2025 2024
Net assets with purpose restrictions
Vet clinic $ 2,258,108  $ 2,256,997
Say and neuter 100,000 % -
Scholarships — Helen M. Draper 14,732 22,332
Equipment 5,280 5,280
2,378,120 2,284,609
Net assets with endowment restrictions
Perpetual endowment restrictions 10,022,942 10,022,942
Unappropriated endowment earnings 2,104,307 857,398
12,127,249 10,880,340

$ 14505369 $ 13,164,949

Revenues are reported as increases in net assets without donor restrictions unless use of the related asset
is limited by donor-imposed restrictions. Expenses are reported as decreases in net assets without donor
restrictions. Gains and losses on investments and other assets or liabilities are reported as increases or
decreases in net assets without donor restrictions unless their use is restricted by explicit donor stipulation
or by law. Expirations of net assets with donor restrictions are reported as reclassifications between the
applicable classes of net assets.

Contributions that the donor requires to be used to acquire long-lived assets (e.g., land acquisition, building
construction and improvements, and furniture, fixtures, and equipment) are reported as net assets with
donor restrictions. When the long-lived asset is placed into service, NOAH reflects the expiration of the
donor-imposed restriction as a reclassification included in net assets released from restrictions.

Cash and Cash Equivalents

NOAH considers all short-term debt securities with an original maturity of three months or less to be cash
equivalents. NOAH has amounts deposited with financial institutions in excess of federally insured limits.



NORTHWEST ORGANIZATION FOR ANIMAL HELP

NOTES TO FINANCIAL STATEMENTS

Fair Value Measurements
Fair value is a market-based measurement determined based on assumptions that market participants
would use in pricing an asset or liability. There are three levels that prioritize the inputs used in measuring

fair value as follows:

e Level 1: Observable market inputs such as quoted prices (unadjusted) in active markets for identical
assets or liabilities;

e Level 2: Observable market inputs, other than quoted prices in active markets, that are observable
either directly or indirectly; and

e Level 3: Unobservable inputs where there is little or no market data, which require the reporting
entity to develop its own assumptions.

Investments

Investments in debt and equity securities are stated at fair value using Level 1 inputs in the fair value
hierarchy (observable market inputs such as quoted prices in active markets for identical assets).

Investments consist of the following at December 31:

2025 2024
Cash and cash equivalents $ 1,152,863 $ 2,936,738
U.S. Treasury securities 2,007,600 -
Domestic corporate bonds 7,822,773 9,953,938
Common stocks 7,256,630 -
Equity exchange traded funds 2,528,350 4,045,855
International corporate bonds 686,154 -
Fixed income exchange traded funds - 2,224,340
Government agencies (foreign currency) - 133,470

$ 21454370 $ 19,294,341

Investments are presented in the statements of financial position as follows at December 31:

2025 2024
Investments $ 9,211,309 $ 8,310,097
Investments held for endowment 12,243,061 10,984,244

$ 21,454,370 $ 19,294,341




NORTHWEST ORGANIZATION FOR ANIMAL HELP

NOTES TO FINANCIAL STATEMENTS

Investment return consists of realized and unrealized gains and losses and dividends and interest and is
reported on the statements of activities as increases or decreases in net assets without donor restrictions
unless a donor restricts its use.

Property and Equipment
Property and equipment are stated at cost, if purchased, or at fair value at the time of the donation, if
donated. NOAH capitalizes all items with a cost or fair value over $1,000 and an estimated useful life of

more than one year.

Depreciation is calculated using the straight-line method over the estimated useful lives of the assets.
Estimated useful lives of property and equipment are as follows:

Building 51to 29.5 years
Furniture, fixtures and equipment 3 to 5 years
Vehicles 5 years

Property and equipment consist of the following at December 31:

2025 2024
Building $ 4,020,931 $ 4,020,931
Furniture, fixtures, and equipment 880,856 595,634
Vehicles 114,734 114,734

5,016,521 4,731,299
Less: Accumulated depreciation (3,671,497) (3,466,212)

1,345,024 1,265,087
Construction in progress — vet clinic remodel 4,717,582 3,524,834
Land and land improvements 140,720 140,720

$ 6,203,326  $ 4,930,641

In February 2024, NOAH entered into a construction commitment related to the vet clinic remodel. At
December 31, 2025, approximately $7,600 remained on the contract. The vet clinic remodel is expected to
be completed in summer 2026.

Revenue Recognition

Contributions (including those received through special events) are recorded when unconditionally pledged
as without donor restrictions or with donor restrictions, depending on the existence and/or nature of any
donor restrictions.

10



NORTHWEST ORGANIZATION FOR ANIMAL HELP

NOTES TO FINANCIAL STATEMENTS

Program service fees consist of fees for pet adoptions and vet clinic services. NOAH recognizes revenue
from program service fees over time using the output method as the performance obligations are met.
Prices are determined using stated contracted rates, and payments are collected from customers at the time
services are provided.

NOAH recognizes retail sales based on listed prices at the point in time when the goods are transferred to
the customer. Payments are collected from customers at the time of the sale.

There are no significant judgments affecting the determination of the amount and timing of recognition of
revenue from program service fees or retail sales.

In-Kind Contributions

A substantial number of unpaid volunteers made significant contributions of their time to carry out
programs and activities of NOAH. The estimated value of the volunteer services is not included in these
financial statements because it does not meet the accounting criteria for recording.

Functional Allocation of Expenses

The costs of providing the various programs and other activities have been summarized on a functional
basis in the statements of activities and functional expenses. Accordingly, certain costs have been allocated
among the programs and supporting services benefited. Wages, benefits, and taxes, event meals and
entertainment, bank charges and other fees, insurance, professional fees, and other expenses are allocated
based on estimates of time and effort. Depreciation is allocated based on estimates of use of the property
and equipment.

Federal Income Taxes

NOAH is exempt from income taxes under Section 501(c)(3) of the Internal Revenue Code. No provision for
income taxes is made in the accompanying financial statements, as NOAH has no activities subject to
unrelated business income tax.

Subsequent Events

Management of NOAH has evaluated subsequent events through the date these financial statements were
available to be issued, which was June 9, 2026.

Note 2 - Liquidity and Availability of Resources

NOAH strives to maintain liquid financial assets and reserves sufficient to cover general expenditures.
Financial assets in excess of daily cash requirements are invested.

Financial assets available include investments designated by the Board of Directors as a quasi-endowment,
as in the event the need arises to utilize the Board-designated funds for liquidity purposes, the reserves
may be drawn upon through Board resolution. Amounts available to meet general expenditures within one
year have been reduced by net assets with donor restrictions.

11



NORTHWEST ORGANIZATION FOR ANIMAL HELP

NOTES TO FINANCIAL STATEMENTS

As of December 31, the following table shows the total financial assets held by NOAH, less those amounts
not available to cover general expenditures within one year:

2025 2024
Financial Assets
Cash and cash equivalents $ 1,743,734  § 2,138,144
Investments 21,454,370 19,294,341
23,198,104 21,432,485
Amounts Not Available to Be Used Within One Year
Net assets with donor restrictions (12,247,261) (13,164,949)

$ 10950843 § 8,267,536

Note 3 - Endowment

NOAH's endowment consists of a Board-designated quasi-endowment and a donor-restricted endowment
established to support the general operations of NOAH. As required by generally accepted accounting
principles and as disclosed below, net assets associated with endowment funds, including quasi-
endowments, are classified and reported based on the existence or absence of donor-imposed restrictions.

Interpretation of Relevant Law

NOAH complies with the Washington Uniform Prudent Management of Institutional Funds Act (UPMIFA)
requiring the preservation of the fair value of the original gift as of the gift date of the donor-restricted
endowment funds absent explicit donor stipulations to the contrary. As a result of this interpretation, NOAH
classifies as net assets with perpetual endowment restrictions as (a) the original value of gifts donated to
the perpetual endowment, and (b) the original value of subsequent gifts to the perpetual endowment. The
remaining portion of the donor-restricted endowment fund that is not classified as perpetually restricted
net assets is classified as net assets with donor restriction until those amounts are appropriated for
expenditure by NOAH in a manner consistent with the standard of prudence prescribed by UPMIFA.

In accordance with UPMIFA, NOAH considers the following factors in making a determination to appropriate
or accumulate donor-restricted funds:

e The duration and preservation of the endowment fund

e The purposes of NOAH and the donor-restricted endowment fund

e General economic conditions

e The possible effect of inflation or deflation

e The expected total return from income and the appreciation of investments
e  Other resources of NOAH

e The investment policies of NOAH

12



NORTHWEST ORGANIZATION FOR ANIMAL HELP

NOTES TO FINANCIAL STATEMENTS

Changes in endowment net assets are as follows at December 31:

With Donor Restrictions
Without Donor  Unappropriated

Restrictions Earnings Perpetual Total
Endowment net assets, December 31, 2023 $ 100,429 493,558 $ 10,022,942 $ 10,616,929
Investment return 3,475 363,840 - 367,315
Endowment net assets, December 31, 2024 103,904 857,398 10,022,942 10,984,244
Investment return 11,908 1,246,909 - 1,258,817

Endowment net assets, December 31, 2025 $ 115,812 $ 2,104,307 $ 10,022,942 $ 12,243,061

Strategies Employed for Achieving Objectives

To satisfy its long-term rate-of-return objectives, NOAH relies on a total return strategy in which investment
returns are achieved through both capital appreciation (realized and unrealized) and current yield (interest
and dividends). NOAH's endowment is invested in cash and cash equivalents, U.S. Treasury securities,
common stock, corporate bonds, and exchange traded funds.

Spending Policy and How the Investment Objectives Relate to the Spending Policy

NOAH has a policy of appropriating for distribution each year a discretionary amount set by the Board of
Directors. This amount takes into account the expected total return on the investments, the overall financial
performance of NOAH, and goals of building and growing a source of stable return from the endowment.

Funds with Deficiencies

From time to time, the fair value of assets associated with individual donor-restricted endowment funds

may fall below the level that the donor contributed. There were no such deficiencies as of December 31,
2025 or 2024.
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